Maine Revised Statutes

Title 24-A: MAINE INSURANCE CODE
Chapter 3: THE INSURANCE SUPERINTENDENT

§221. EXAMINATION OF INSURERS

1. For the purpose of determining itsfinancial condition, fulfillment of its contractual obligations and
compliance with the law, the superintendent shall examine the affairs, transactions, accounts, records and
assets of each authorized insurer, and of any person asto any matter relevant to the financial affairs of the
insurer or to the examination, as often as the superintendent determines advisable. In determining the nature,
scope and timing of an examination, the superintendent shall consider criteria, including, but not limited
to, the results of financial statement analyses and ratios, changes in management or ownership, actuarial
opinions, reports of independent certified public accountants and other criteria adopted by the National
Association of Insurance Commissioners and published in its Examiners Handbook. Except as otherwise
expressly provided, domestic insurers must be examined at least once every 3 years, unless the superintendent
defers making an examination for alonger period; but in no event may an authorized insurer be examined less
frequently than once every 5 years. Examination of an alien insurer islimited to its insurance transactions,
assets, trust deposits and affairs in the United States, except as otherwise required by the superintendent.

[ 1993, c. 313, §2 (AVD) .]

2. Thesuperintendent shall in like manner examine each insurer applying for an initial certificate of
authority to transact insurance in this State.

[ 1973, c. 585, §12 (AWD) .]

3. Inlieu of the superintendent making an examination, the superintendent may accept a full report of
the last recent examination of aforeign or alien insurer, certified to by the insurance supervisory official of
another state.

[ 1991, c. 828, §2 (AVD) .]

3-A. On or after January 1, 1994 the superintendent may accept a full examination report by the
insurance regulatory authority of the insurance company's state of domicile or port-of-entry state for any
foreign or alien insurer licensed in this State in lieu of an examination by the superintendent if, at the time
of the examination, that regulatory authority was accredited under the National Association of Insurance
Commissioners Financial Regulation Standards and Accreditation Program or if the examination was
performed under the supervision of an accredited insurance regulatory authority or with the participation of
one or more examiners who are employed by an accredited insurance regulatory authority and who, after a
review of the examination workpapers and report, state under oath that the examination was performed in a
manner consistent with the standards and procedures required by the regulatory authority.

[ 1993, c. 313, §3 (NEW .]

4. Asfar aspractical, the examination of aforeign or alien insurer must be made in cooperation with
the insurance supervisory officials of other statesin which the insurer transacts business. Duties may be
divided among the participating states in any manner consistent with the standards established by the laws of
this State that are applicable to foreign and alien insurers.

[ 1993, c. 313, §4 (AVD) .]
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5. Examination of health carriers. The superintendent shall examine the market conduct of each
domestic health carrier, as defined in section 4301-A, subsection 3, and each foreign health carrier with at
least 1,000 covered livesin this State, offering a health plan as defined in section 4301-A, subsection 7, no
less frequently than once every 5 years. An examination under this subsection may be comprehensive or may
target specific issues of concern observed in the State's health insurance market or in the company under
examination. In lieu of an examination conducted by the superintendent, the superintendent may participate
in a multistate examination, or, in the case of aforeign company, approve an examination by the company's
domiciliary regulator upon afinding that the examination and report adequately address relevant aspects of
the company's market conduct within this State.

[ 2009, c. 439, Pt. E 81 (NEW .]

SECTI ON HI STORY
1969, c. 132, &1 (NEW. 1973, c. 585, 8§12 (AMD). 1991, c. 828, 8§81,2
(AVD). 1993, c. 313, §§2-4 (AVD). 2009, c. 439, Pt. E, §1 (AWD).

The State of Maine clams a copyright in its codified statutes. If you intend to republish this material, we require that you include the
following disclaimer in your publication:

All copyrightsand other rightsto Satutory text are reserved by the Sate of Maine. Thetext included in this publication reflects changes
made through the Second Regular Session of the 126th Maine Legidature and is current through August 1, 2014. Thetext issubject to
changewithout notice. It isa version that has not been officially certified by the Secretary of State. Refer to the Maine Revised Satutes
Annotated and supplementsfor certified text.

The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our godl
is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or providelegd advice or interpretation of Mainelaw to the public.
If you need legd assistance, please contact aqudlified attorney.

| 2 Generated
4.27.2015




